
10.1 Non-mining terms
In the context of American Depositary Shares (ADS) and  
listed investments, the term ‘quoted’ means ‘traded’  
on the relevant exchange.

A$
Australian dollars being the currency of the  
Commonwealth of Australia.

American Depositary Share (ADS)
An American Depositary Share is a share issued under a  
deposit agreement that has been created to permit US-resident  
investors to hold shares in non-US companies and trade them  
on the stock exchanges in the US. One ADS is equal to two 
BHP Billiton Limited or BHP Billiton Plc ordinary shares. ADSs  
are evidenced by American Depositary Receipts, or ADRs,  
which are the instruments that trade on the NYSE.

BHP Billiton 
Being both companies in the dual listed company structure,  
BHP Billiton Limited and BHP Billiton Plc.

BHP Billiton Limited share
A fully paid ordinary share in the capital of BHP Billiton Limited.

BHP Billiton Limited shareholders
the holders of BHP Billiton Limited shares.

BHP Billiton Limited special voting share
A single voting share issued to facilitate joint voting by 
shareholders of BHP Billiton Limited on Joint Electorate Actions.

BHP Billiton Plc equalisation share
A share that has been authorised to be issued to enable  
a distribution to be made by BHP Billiton Plc Group to the  
BHP Billiton Limited Group should this be required under  
the terms of the DLC merger.

BHP Billiton Plc 5.5 per cent preference share
Shares that have the right to repayment of the amount paid  
up on the nominal value and any unpaid dividends in priority  
of any other class of shares in BHP Billiton Plc on a return  
of capital or winding up.

BHP Billiton Plc share
A fully paid ordinary share in the capital of BHP Billiton Plc.

BHP Billiton Plc shareholders
the holders of BHP Billiton Plc shares.

BHP Billiton Plc special voting share
A single voting share issued to facilitate joint voting by 
shareholders of BHP Billiton Plc on Joint Electorate Actions.

Board
the Board of Directors of BHP Billiton.

CEO
Chief Executive Officer.

Cost and freight (CFR) (...named port of destination)
the seller must pay the costs and freight necessary to bring  
the goods to the named port of destination, but the risk of loss  
of or damage to the goods, as well as any additional costs due  
to events occurring after the time the goods have been delivered 
onboard the vessel, is transferred from the seller to the buyer 
when the goods pass the ship’s rail in the port of shipment.  
the CFR term requires the seller to clear the goods for shipment.

Co-Investment Plan
Legacy employee share scheme. Abbreviates to CIP.

Community investment
Contributions made to support communities in which we 
operate. Our contributions to community programs comprise 
cash, in-kind support and administration costs. Our targeted 
level of contribution is one per cent of pre-tax profit calculated 
on the average of the previous three years’ pre-tax profit.

CSG
Customer Sector Group being the strategic business units  
of BHP Billiton. 

CY20XX
Refers to the calendar year ending 31 December 20XX,  
where XX is the two-digit number of the year.

Deferred share
A nil-priced option or a conditional right to acquire a share 
issued under the rules of the GIS.

Dividend Record Date
the date, determined by a company’s board of directors,  
by when an investor must be recorded as an owner of shares  
in order to qualify for a forthcoming dividend.

DLC merger
the Dual Listed Company merger between BHP Billiton Limited 
and BHP Billiton Plc on 29 June 2001.

DLC structure
the corporate structure resulting from the DLC merger.

Employee Share Plan (ESP)
A legacy employee share plan that commenced under  
the jurisdiction of BHP Limited prior to the formation  
of BHP Billiton. Abbreviates to ESP.

Expected value
Expected value of a share incentive – the average outcome 
weighted by probability. this measure takes into account  
the difficulty of achieving performance conditions and  
the correlation between these and share price appreciation.  
the valuation methodology also takes into account factors  
such as volatility, forfeiture risk, etc.

Free on board (FOB) (...named port of shipment)
the seller delivers when the goods pass the ship’s rail at  
the named port of shipment. this means that the buyer has  
to bear all costs and risks of loss of or damage to the goods  
from that point. the FOB term requires the seller to clear the 
goods for export. this term can be used only for sea or inland 
waterway transport.

FY20XX 
Refers to the financial year ending 30 June 20XX, where XX  
is the two-digit number for the year.

GAAP 
Generally accepted accounting principles.

Gearing 
Gearing is defined as the ratio of net debt to net debt plus  
net assets.

Group 
BHP Billiton Limited, BHP Billiton Plc and their subsidiaries.
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10.2 Mining and mining-related terms continued

Coal Reserves
the same meaning as Ore Reserves, but specifically  
concerning coal.

Coking coal
By virtue of its carbonisation properties, is used in the 
manufacture of coke, which is used in the steelmaking process. 
Coking coal may also be referred to as metallurgical coal.

Condensate
A mixture of hydrocarbons that exist in gaseous form in natural 
underground reservoirs, but which condense to form a liquid at 
atmospheric conditions.

Copper cathode
Electrolytically refined copper that has been deposited on the 
cathode of an electrolytic bath of acidified copper sulphate 
solution. the refined copper may also be produced through 
leaching and electrowinning.

Crude oil
A mixture of hydrocarbons that exist in liquid form in natural 
underground reservoirs, and remain liquid at atmospheric 
pressure after being produced at the well head and passing 
through surface separating facilities.

Cut-off grade
A nominated grade above which is defined some mineral  
aspect of the reserve. For example, the lowest grade of 
mineralised material that qualifies as economic for estimating  
an Ore Reserves.

Electrowinning/electrowon
An electrochemical process in which metal is recovered  
by dissolving a metal within an electrolyte and plating  
it onto an electrode.

Energy coal
Used as a fuel source in electrical power generation, cement 
manufacture and various industrial applications. Energy coal  
may also be referred to as steaming or thermal coal.

Ethane
Where sold separately, is largely ethane gas that has been 
liquefied through pressurisation. One tonne of ethane is 
approximately equivalent to 26.8 thousand cubic feet of gas.

Flotation
A method of selectively recovering minerals from finely ground 
ore using a froth created in water by specific reagents. In the 
flotation process, certain mineral particles are induced to float 
by becoming attached to bubbles of froth and the unwanted 
mineral particles sink.

Grade
the relative quantity, or the percentage, of metal or mineral 
content in an orebody.

Greenfield
the development or exploration located outside the area  
of influence of existing mine operations/infrastructure.

Head grade
the average grade of ore delivered to a process for  
mineral extraction.

Heap leach(ing)
A process used for the recovery of metals such as copper, nickel, 
uranium and gold from low-grade ores. the crushed material 
is laid on a slightly sloping, impermeable pad and leached  
by uniformly trickling (gravity fed) a chemical solution through 
the beds to ponds. the metals are recovered from the solution.

Ilmenite
the principle ore of titanium composed of iron, titanium and 
oxygen (FetiO3).

Leaching
the process by which a soluble metal can be economically 
recovered from minerals in ore by dissolution.

Liquefied natural gas (LNG)
Consists largely of methane that has been liquefied through 
chilling and pressurisation. One tonne of LNG is approximately 
equivalent to 45.9 thousand cubic feet of natural gas.

Liquefied petroleum gas (LPG)
Consists of propane and butane and a small amount (less  
than two per cent) of ethane that has been liquefied through 
pressurisation. One tonne of LPG is approximately equivalent  
to 11.6 barrels.

Marketable Coal Reserves
Represents beneficiated or otherwise enhanced coal product  
and should be read in conjunction with, but not instead of, 
reports of coal reserves.

Metallurgical coal
A broader term than coking coal, which includes all coals  
used in steelmaking, such as coal used for the pulverised  
coal injection process.

Open-cut/open-pit (OC/OP)
Surface working in which the working area is kept open  
to the sky. Abbreviated to OC/OP.

Ore Reserves
that part of a mineral deposit that could be economically  
and legally extracted or produced at the time of the  
reserve determination.

Probable Ore Reserves

Reserves for which quantity and grade and/or quality are 
computed from information similar to that used for proven 
(measured) reserves, but the sites for inspection, sampling  
and measurement are farther apart or are otherwise less 
adequately spaced. the degree of assurance, although lower 
than that for proven (measured) reserves, is high enough  
to assure continuity between points of observation.

Proved oil and gas reserves
the estimated quantities of crude oil, natural gas and natural  
gas liquids that geological and engineering data demonstrate 
with reasonable certainty to be recoverable in future years  
from known reservoirs under existing economic and operating 
conditions (i.e. prices and costs as of the date the estimate  
is made).

Proved Ore Reserves
Reserves for which (a) quantity is computed from dimensions 
revealed in outcrops, trenches and workings on drill holes  
and grade and/or quality are computed from the results of 
detailed samplings; and (b) the sites for inspection, sampling  
and measurement are spaced so closely and the geological 
character is so well defined that size, shape, depth and  
mineral content of reserves are well established.
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